
The Australian Wool Exchange has commenced the
review process of the current Code of Practice. This
review will be conducted over the next twelve months
and once complete will be released to Woolclassers for
the 2007 to 2009 registration period.

AWEX would like to take this opportunity to invite
current registered Australian Woolclassers to provide
written feedback on the COP. Please include information,
where you consider changes could be made to improve
the COP. All submissions must include a name and
address of the writer. We ask that submissions are lodged
with AWEX by the 30th of November 2005.

An AWEX advisory committee will conduct the
review.

If you do wish to provide details on where you think
the COP should be reviewed please write to:

Woolclasser Registrar 
Australian Wool Exchange Ltd
PO Box 823
Lane Cove 1595
New South Wales
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AWEX WOOL SERVICES

Ground Floor, 318 Burns Bay Road 

Lane Cove NSW 2066

PO Box 823 Lane Cove NSW 1595

Telephone (02) 9428 6140  Facsimile (02) 9420 9633

woolclasser@awex.com.au

• AWEX conducts
woolclasser audits

• Boardtalk seminars 
a great success

• Incorrect classer
specification threatens
supply chain

• www.woolcheque.com.au

inside

This training course is designed to give
participants an overview of the entire wool pipeline
from farm to predicting fabric performance.

Presented by people from the industry that have a
vast range of experiences on the many facets of the
Wool Pipeline.

Designed for people who are involved in the Wool
Industry from grower to technologist to give a
better understanding of how the various segments
of this Industry relate. It gives participants a chance
to observe a fully functional textile mill from
scouring to finishing of fabrics.

The course has limited places due to the hands-on
nature of the proceedings.

Enquiries: Dale Carroll on 03 52 464755     
dale.carroll@csiro.au

Marita Raveane on 03 52 464067    
marita.raveane@csiro.au

Woolclasser’s Auction Activity Report

Code of Practice (COP) Review

AWEX Conducts 
Woolclasser Audits
The Australian Wool Exchange Ltd routinely conducts

audits on Woolclasser activity to determine compliance
with the Rules of the Woolclasser Registration Scheme.
One audit relates to the correct application of the
Woolclasser ID (Stencil).

Section 2, Clause 3.3.3 of the Rules for Woolclasser
Registration defines the ONLY circumstance where an
Australian Woolclasser (AW) Stencil Number can be used:

“An individual with Australian Woolclasser (AW)
registration must ensure that all greasy wool bales
carrying his/her AW ID number (stamp/stencil) have
been prepared BY THEM, ON FARM and comply with
the requirements contained in the Code of Practice.”

In our recent audit, over twenty AW Woolclassers
were asked to clarify their classing activity.
An AW Stencil Number must NOT be applied on:

a) wool classed by someone else on farm,

b) wool that has left the farm unclassed,

c) wool that has left the farm “classed” but with no
Woolclasser ID.

Should AWEX determine that any Woolclasser or
Classing House has breached the Rules for
Registration, they may be de-registered. We seek
your support in maintaining the integrity of the
Woolclasser registration scheme as a means to keep
Australian wool preparation as a world benchmark.
This will be an on-going audit, which AWEX will be
conducting regularly.

Should you have any further questions relating to
this issue, please contact the Woolclasser Registrar:
Greg Sawyer 02 9428 6144.

Welcome to the October Edition of BOARDtalk, the Australian Wool Exchange

Ltd quarterly newsletter to all registered Australian Woolclassers. We are pleased

to include a Woolclasser Activity Report for the season 2004-2005.

This report provides a list of all wool that has been offered under your stencil

number in the auction system between 1st July 2004 to 30th June 2005. The

information supplied on this report has been transmitted to AWEX from the

selling agents. Also included is the current version of the AWEX-ID chart.

The main components of the report are:

Your Details
This section of the report displays the personal information of the registered

classer that is currently held by AWEX. If details are missing or incorrect, please

contact us on 02 9428 6140. A list of Registered Farm Brands will be printed on

reports for Owner Classers.

Auction Activity Details
A complete list of classed lots offered through auction for the period is printed

in this section. Records are grouped by Brands and are listed in the order of

Broker Code, Number of Bales in the Lot, Bale Description, AWEX-ID, Fibre

Diameter, CVD, Vegetable Matter, Yield, Staple Length, Staple Strength, Position

of Break, Hauteur, Average Bale Weight.

Any non compliant Code of Practice bale description will be highlighted with a

'*' prefix in the description column. As outlined in the COP, Woolclassers are

encouraged to only use the wool descriptions that are listed in the Code of

Practice when describing the wool they class.

Activity Summary 
A summary table indicating the total number of bales offered through auction in

different wool categories is divided into “Fleece, Pieces, Bellies, Weaners, Lambs,

Crutching, Locks, Stains and Other”. The Average Bale Weight for each brand is also

represented in a horizontal bar chart format in this section.

Your Clip Inspection Records
A list of preparation issues raised during the period. Records are listed in the

order of “Inspection Date, Sale Number, Brand, Bale Description, Lot number,

Broker Code and Inspection Result”. If any of your clip inspections have a

status of Open, it means AWEX has yet to receive a response. Please follow this

up with AWEX as a matter of priority.

This report is a useful,

informative feedback for

our Woolclassers in

relation to their classing.

Please call Wool Services

on (02) 9428 6140 if

any of the information 

on the report appears to 

be incorrect or you wish 

to discuss any issues

regarding your Woolclasser

Activity Report.

The Wool Pipeline
Training Seminar

“From Farm 
to Fabric”

CSIRO Textile & Fibre Technology,
Colac Road, Belmont, Victoria.

12th-14th December 2005

WS
WOOLSEARCH
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BOARDtalk seminars successful...
AWEX CEO, Mark Grave, has

announced that the first series of
'Bringing BOARDtalk to the Bush’
seminars have been a great success in
reaching Woolclassers around Australia.
The response by Woolclassers attending
the seminar has been overwhelming.

Over five hundred people have
attended the nine seminars conducted
in all wool growing states of Australia.
Mr Grave said, “Due to the strong
level of support there is clearly a need
for these seminars and they will
continue to be a key focus of
AWEX's national initiative for the
Woolclasser.”

The seminars have been informative,
topical and tailored specifically for 
the Woolclasser. The location of the
seminars throughout rural and 
remote areas of Australia has also 
been significant in reaching out to
Woolclassers. AWEX Woolclasser
Registrar, Mr. Greg Sawyer, said: “By
taking Woolclasser issues to the 
rural community it is an important
step in improving industry communi-
cation and knowledge.” Mr. Sawyer
also acknowledged that wool 

industry support of the seminars has 
been strong.

A driving aspect of the AWEX
Woolclasser service is the ability to
deliver current, useful and practical
information to all Woolclassers. Other
topical presenters at the seminars
included the Federation of Australian
Wool Organisations, Australian Wool
Innovation, CSIRO and Goulburn
Wool Scour.

Topics that were presented in this
series of seminars included:

• Clip Preparation and the Code of
Practice,

• Sheep brands in greasy wool,

• Repaired and second hand packs,

• Contamination a processors view,

• Dark and Medullated Fibre
(DMFR),

• Shearer and Wool Handler training,

• Eco Wool, Where wool goes.

The seminars also allowed the
Woolclasser to talk “face to face” with
AWEX staff and present their feedback,
ideas and concerns about the current
Woolclassing environment.

Some of the key feedback and
suggestions by the attendees
were:

• Further assistance to
Woolclassers to maximise
the potential returns for
woolgrowers.

• Wool marketing advice by
some  agents may be in
conflict with the Code of
Practice.

• Improving the relationship
between the Woolgrower
and Woolclasser; issues 
to be addressed include,
sheep brands in greasy
wool and contamination 
of the wool clip.

• That OH&S is a key area in
any shearing shed and
needs to be addressed.

• Interest in a generic electronic wool
specification.

• More information on shed manage-
ment and the use of smaller lines 
of wool.

• Availability and training of shed staff.

The seminars illustrate commonsense
skills to enhance a Woolclasser’s
professional skills and can be used every
time a Woolclasser enters a shearing shed.
The Australian wool industry has the
reputation of being the benchmark for
quality and standard of preparation that is
the envy of countries around the world.

Future dates and locations of
“Boardtalk to the Bush” seminars will be
promoted through “BOARDtalk”, on the
AWEX website, as well as direct letters 
to Woolclassers and radio. Please check
the AWEX website www.awex.com.au 
for more details of the upcoming dates
and venues.

Contamination from a Processor's view
At the recent “Bringing BOARDtalk to

the Bush” seminar held in Yass on Friday
16th September 2005, Mr. Howard
Kneebone, the General Manager of
Goulburn Wool Scour (GWS), spoke on
contamination. Mr. Kneebone has been
part of Australia's wool processing
industry for the last 16 years. In those
sixteen years over 140 million kgs of
wool has been washed and exported
from Goulburn. At GWS on any typical
day approximately 70 tones of greasy
wool will be opened, blended, washed,
dried, packed and shipped to Sydney 
for export.

After all these years, unfortunately,
contamination is still common in the
Australian wool clip. Recently, GWS
and its clients have been the victim of
negligence in the shearing shed with two
cotton jumpers finding their way into
bales. These incidents of contamination
cost GWS hundreds of thousands of
dollars due to contaminated product.

It still amazes AWEX, as well as GWS,
that growers/classers will use a poly
propylene fertilizer bag as a bale divider.
The AWEX Code of Practice 2004,
page 25, states “the contents of mixed

bales must only be separated by paper -
never use fertilizer bags or old packs”.

Mr Kneebone quoted the following at
the seminar “…one metre of hay bale
twine can ruin twenty-two kilometres of
wool top and bricks and motor parts
must not be used to weigh bales down.
The hiding of black wool in bales is
becoming common…” If contamination
of any type is discovered and a
Woolclasser stencil can be identified,
AWEX will be asking for a please explain
and deregistration may occur.

Mr. Kneebone also made comment that
it is impossible for his staff to sort
through seventy ton of greasy wool a
week to find something that shouldn't
actually be there in the first place. He then
went on to say,“Australian wool is bought
in the belief that the Woolclasser is
professional in the execution of duty in
the shearing shed, the wool will be classed
according to the AWEX Code of Practice
and it will contain no contamination.”

The Australian Wool Exchange is
concerned about the increasing amount
of contamination in the Australian
Wool clip. Here are some, practical
suggestions for keeping the clip clean:

• Talk to the owner/manager and the
selling agent if known before
shearing starts.

• If possible arrive early and assess the
workplace for possible areas where
contamination may occur.

• Remove all baling twine, fertilizer
bags and any loose clothing.

• Ask the owner or selling agent for
contamination boxes.

• Keep the dog out of all wool
handling areas.

• Look carefully around the woolpress
for any loose material that may fall
into the bale while pressing.

• Remove and place all skin pieces 
and sheep brands into individual
separate lines.

These are not the only suggestions to
reduce contamination, but by following
these commonsense points, it will reduce
the possible chance of contamination.
All staff involved with shearing of sheep,
as well as the woolgrower, need to be
vigilant in removing any contamination.

The Woolpresser:
an important person 
in the shed

Did you know, the Woolpresser is
usually the last person to see all the wool
in its entirety before it arrives at the mill.
It is essential the Woolclasser and
Woolpresser work together as a team.
Here are some tips for the Woolpresser:

• Remove any possible contamination
from around your work area,

• Have clear, readable bin descriptions,

• Communicate with the classer at the
cut out of the mob and shearing,

• Use newspaper only as bale dividers
in bulk class bales,

• Check the scales (with a known
weight),

• If required recheck bale numbers
and descriptions in the wool book,

• Use the AWEX bale labels on the
head of the bale,

• Brand the head and the face of
the bale,

• Don't press overweight bales
including bulkclass bales,

• Check the bins, at the start and
during each run, making sure there
are no foreign objects in the wool.

• Finally have a contamination box
near the wool press,

If you are pressing FLEECE WOOL
ONLY finer than 18.5 microns the
minimum weight is 90 kgs, for all other
lines 18.5 micron and finer the
minimum weight is 110kg.

Back to Basics

What the Code of
Practice is all about.

With a number of BOARDtalk seminars now conducted around Australia,
and more to come, Woolclassers have been inundated with information, tips
and advice on how best to prepare Australia's wool clip.

Perhaps it's a good time to keep it simple and look at the 4 basic principles
for Woolclassers as outlined in the Code of Practice. These are:

1 The need to present uniform lines of wool that meet the needs of wool
processors and so attract maximum competition at sale time.

2 Reduction of risk to the buyer and processors: no surprises.

3 The requirement to eliminate contamination from the wool clip.

4 The proper documentation and identification of wool on-farm and at
the time of sale.

Other parties such as the producer, the contractor, the shed hands, the
wool presser and the shearers share in the responsibility to ensure that the
wool is presented, harvested and packaged to the standard required.

Without the assistance of all these people it is virtually impossible for you,
the Woolclasser, to fulfill your responsibility to prepare the clip in
accordance with the COP.

Woolclassers, if there are any circumstances that make it difficult or
impossible for you to achieve these three basic principles, please contact us
at AWEX. We need to know in order to protect your reputation and to work
with you to fix the problem.
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Woolcheque, market prices at your fingertips
www.woolcheque.com.au

Woolgrowers now have an innovative
web-based wool-pricing tool to help
determine their clip's worth and 
market appeal.

The Woolcheque website,
www.woolcheque.com.au, funded by
Australian Wool Innovation Limited
(AWI), was developed by the Australian
Wool Exchange (AWEX) to replace the
Pricemaker service.

AWI Program Manager, Harvesting
and Logistics, George Waldthausen said
Woolcheque – launched in July – was
designed to allow woolgrowers to
quickly and easily price their wool using
market premiums and discounts for
important attributes, including micron,
vegetable matter, staple strength, length,
position of break and colour.

Woolcheque allows growers to

independently assess prices and trends and
decide how and when to market their clip.

“AWEX will provide Woolcheque with
the latest daily and historical prices,
giving woolgrowers access to relevant,
independent, up-to-date and accurate
wool market information,” he said.

“Woolgrowers can use this pricing
information to set selling strategies,
model the effects of different breeding or
flock management strategies, and to
understand historical trends and the
spread of prices at auction.”

Based on AWEX's widely used market
reporting service, Woolcheque includes
several innovative features.

AWEX market analyst, Lionel Plunkett,
said woolgrowers could now verify 
price estimates, not only by pricing 
lots against market prices, but also by

viewing similar lots actually sold at auction.

“These lots may then be updated and
priced as required, or stored on a wool-
grower's computer for later re-pricing.”

“By comparing daily prices against

prices from the previous 12 months,

simple charts
would highlight
changes in lot or
clip market values over that time and
provide useful information on optimising
wool characteristics to help lift clip

profitability,” Mr Plunkett said.

For more information visit our website
at www.woolcheque.com.au

Incorrect classer specifications and implications for the supply chain

AWEX Clip Inspection

Article by AWEX Woolclasser Registrar,
Mr. Greg Sawyer.

A key topic at the recent BOARDtalk
seminars was the wool specification
document. The wool speci is the key
document that is dispatched from the
farm regarding the woolclip. This
important manuscript of information
assists the broker in handling and
marketing the wool clip.

Brokers and Processors cannot stress
highly enough how important the correct

completion of the wool clip speci is to the
wool supply chain. In all industries
identification and description are key
parts in maintaining the reputation and
quality of the commodity.

Wool Brokers are reporting that up to
70% of wool clip specifications are
incorrect in some form.

This included:

• no mob breaks,

• poor legibility of writing,

• wrong trading name and details,

• wrongly filled out Dark and
Medullated Fibre Risk (DMFR),

• wrongly filled out chemical
declarations,

• missing classer’s stencil or details 
on every page,

• paperwork not matching the
physical bales.

AWEX is aware that not all mistakes
are caused by the Woolclasser, however,

the Woolclasser should aim to be
proactive in ensuring the wool clip
specification is correctly completed.

Mr. Sawyer advises that both
Woolclassers and Woolgrowers need to
look past the farm gate with their wool
clip specifications and their bale
branding.

Many problems that do occur while
lotting wool for sale arise from an
incorrect wool clip specification.

The wool store work flow pattern is
severely disrupted when wrong bales
are lotted together.

Brokers' in-store operations do have 
a number of internal checks, but if the
wool speci is wrong the error consumes
a considerable amount of time.

The Australian Wool Exchange
encourages Woolclassers and Woolgrowers
to communicate clearly about the clip,
and look past the farm gate with their
wool clip specifications.

60 seconds 
with the 

Woolclasser 
Registrar
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By David Aslett, AWEX Western
Region Manager.

Clip Inspection forms an important
and integral part of the Woolclasser
Registration service provided by AWEX.

This task is performed at a regional level
by AWEX Technical Controllers located
in each selling centre around Australia.
Clip Inspection commences two days
prior to the auction in all regions.

The Technical Controller begins the
audit of AWEX-ID appraisals supplied
by brokers' accredited appraisers of each
and every lot to be offered.

This process also includes the
inspection of the same lots to ensure that
they meet the minimum standards for

Clip Preparation as stipulated in the
Code of Practice for the Preparation of
the Australian Wool Clip.

To ensure the integrity of the AWEX
Classer Registration scheme, the AWEX
Technical Controller must have a good
understanding of the Clip Preparation
Code of Practice, sound knowledge of
the duties and responsibilities of the
registered Woolclasser.

Some of the common faults observed
by the AWEX Technical Controller
include, mixed staple lengths, qualities,
breeds and wool types, along with stain
(both urine and dung) being left in
fleece and skirting lines. In addition to
these preparation faults, other problems

include, lotting errors (sometimes
caused by poorly prepared Classers'
specifications), misdescribed bales and
test result queries.

Details of these lots are recorded by the
Technical Controller and also include
lots communicated to AWEX by Buyer
Members who are also valuing lots on
brokers' showfloors in preparation for
the sale later that week.

At the end of each day’s audit/clip
inspection, the AWEX Technical
Controller must advise each broker of the
lots in question, the nature of the fault
and the recommended action. This may
include the lot being withdrawn from
sale, the inspection of the 'bulk' bales

being held in brokers’ stores to determine
the fault and, if any, further action that
should be undertaken before the sale.

Other recommendations to the broker
may include notification to buyers that
lots, such as PCS and BLS have urine or
dung stain in them during clip
preparation. Notification of any changes
to the original test certificate is also
provided if the lot in question has been
retested prior to the sale.

Following the sale, the AWEX
Technical Controller must provide a
comprehensive report to the AWEX
Woolclasser Registrar of lots that did
not meet the minimum standard for
clip preparation.

From the Registrar

Name? Catherine Mooney.

Where did you Graduate in
Woolclassing? Hawksbury Ag College.

Time in the wool industry?
20 years, classing Badger Island
repeatly for 20 years.

Time Woolclassing? 20 years.

What area(s) do you cover?
The Furneaux group of islands (based
around Flinders Island).

Do you woolclass all year round?
Generally all year round.

Have you woolclassed anywhere else
but Australia? No I haven't.

How far have you travelled to do 
a shed?
We sometimes do suburban and travel
by boat to another island daily for a
shed. Sometimes a 15 minute flight to
a shed.

What are your first memories of
woolclassing?
Badger Island, MXD length Wools,
4 stand shed shearers, shearing 654
sheep per day.

List 3 points that currently affect you
as the Woolclasser?

• Branding Fluid,

• Lack of young people in the
industry,

• Lack of continuity of work due to
low sheep numbers.

What was the instrumental decision 
in deciding to have a career as a
Woolclasser?
I wanted to live on Flinders Island.

If you couldn't be a Woolclasser what
would you be doing now?
Working on Flinders Island somewhere.

Thank you for spending 60 seconds
with the Woolclasser Registrar.

Keep the Clip Clean
We have all heard the catch cry before, however, we need to be more vigilant in

contamination entering the wool bale.
AWEX has recently received the following reports of hard contamination:
1 Blue Jumper Found at mill in USA
1 Lamb Batt Found at mill in Aust.
1 Spray Can Lid Found at mill in Aust
1 Box of Live Rounds Found at mill in Aust
1 Oil Can Found at Core line
1 Steel Rod Found at mill in Aust
1 Complete Drench Kit Found at Core line
Handful of Black Wool in FLC Found at Mill in Aust
20kg of Black wool in FLC Found at Mill in Aust

This is highly unacceptable from an industry that prides itself on being the best
woolclip in the world. Why, after so long being aware of this problem, does it still
exist? If something goes missing e.g. a lamb batt, it must be found before leaving
the shed. The idea that it would be picked up at the core line is not correct, as not
all wool that is processed is cored.

At the recent BOARDtalk seminars it was asked of all those who attended 
“if it's not white wool then take it out”.

On-line Code of Practice
AWEX is providing to all a free and effective way to improve and enhance their

knowledge of woolclassing. A copy of the COP is available free of charge at the
AWEX website.

1. go to www.awex.com.au.
2. select tab Wool Services.
3. click on  Woolclassers.
4. scroll down to download a copy of the COP.
This download is the current version of the COP, as issued to all AWEX

Registered Woolclassers. Access to the COP also enables the owner and/or

Woolclasser the ability to print off the Woolclasser’s Checklist from the COP.
The Checklist allows, prior to shearing, all participants in the shed to

understand their responsibilities in assisting with the preparation of a clip that
meets the COP and will attract maximum competition at the time of sale.

Market Reports to Woolclassers
Woolclassers can access AWEX market reports for AUD $88.00 via  the AWEX

website www.awex.com.au.
As a subscriber you can access a selection of Daily and Weekly Market Reports,

Interactive Databases, Statistical Information and Online Graphing of Market
Prices. Please contact AWEX on 02 9428 6140 if you need further information
regarding market reports to Woolclassers. SMS subscriptions are also available.

Owner Classer (OC)
As a registered OC you are registered to class on-farm wool ONLY that you have

a direct interest in (i.e. own, parent/children own, or as manager) as outlined below.

An Owner Classer is only entitled to class on-farm wool from sheep that:

• they own or part own or of which they are the manager; or 

• their mother and/or father owns or part owns, provided that the Owner
Classer works on the property; or 

• their son and/or daughter owns or part owns, provided that the Owner
Classer works on the property.

With all owner classers they have a registered farm brand attached to their
stencil. If you have changed your farm brand or wish to check which brand you
have registered with AWEX, please call the Woolclasser Registrar on 02 9420 6144.

Correction
In the last issue of BOARDtalk a mistake was made in the article concerning the
“Golden Shears World Shearing and Woolhandling Championship”. It incorrectly
stated that Daniel McIntyre won the World Golden Shears title. The actual World
Golden Shears was won by Shannon Warnest. AWEX apologises to Shannon for
any inconvenience this may have caused him.



BOARDtalkOCT2005

Pagefour

D
o

m
in

io
n 

Pr
in

ti
ng

 (
02

) 
96

89
 1

88
8

A
BN

 35 061 495 565
PO

 Box 823
Lane C

ove N
SW

 1595
Telephone (02) 9428 6140
Facsim

ile   (02) 9420 9633
w

oolclasser@
aw

ex.com
.au

C
hange o

f address details –
Please fill in below

 and post or fax this coupon to A
W

EX
 H

ead O
ffice or em

ail us

Telepho
ne:

Facsim
ile:

If yo
u have changed yo

ur details,please fax (02) 9420 9633 
o

r em
ail w

o
o

lclasser@
aw

ex.co
m

.au w
ith yo

ur stencil num
ber and address details.

N
o

rthern R
egio

n
Yennora W

ool C
entre

D
ennistoun A

venue,G
uildford N

SW
 2161

Phone:(02) 9632 6166
Fax:(02) 9632 6333

Em
ail:northernregion@

aw
ex.com

.au  
S

o
uthern R

egio
n

V
ictoria W

ool C
entre

691 G
eelong R

oad,Brooklyn V
IC

 3012
Phone:(03) 9318 0277

Fax:(03) 9314 5392
Em

ail:southernregion@
aw

ex.com
.au  

W
estern R

egio
n

W
estern W

ool C
entre

G
ate 3,Sth Store,Sudlow

 R
d,Spearw

ood W
A

 6163
Phone:(08) 9434 6999

Fax:(08) 9434 6988
Em

ail:w
esternregion@

aw
ex.com

.au

M
o

bile:
D

ate o
f B

irth:

E
m

ail address:

W
o

o
lclasser ID

 N
um

ber:

For O
w

ner C
lassers

1.2.3. R
egistered B

ale B
rands

I do
 no

t
w

ish to receive a free trial

SM
S A

W
EX

 R
eport  

D
o you w

ish to be included on the
W

O
O

LSEA
R

C
H

w
ebsite? (A

W
s only)

Yes 
N

o 

BOARDtalk
Auction Action September 2005 Analysis and Commentary by  Jonathon Linn, Market Analyst, AWEX

Export value of Australian Wool 
– Last 25 years

Between the years of 1979 – 1988 the wool industry witnessed near
exponential growth as export values climbed from just over $1.5B to
around $5.7B. In two years, from 1986-88, export value increased by
almost 50%.

However, the boom of the late '80s was followed by a slump to
around $3B. Throughout the '90s exports maintained these levels with
consistent annual exports of just over $3.2B.

The late '90s saw prices drop before recovering between 2000 and
2002. Since then Australia has exported around $2.5B of wool and is
likely to remain at that level for at least another season.

Market Movements
The market has continued to soften since the last edition of Board-

talk. The Eastern Market Indicator (EMI) recently fell below the 700-
cent level, on the 7th September 2005 it reached a low of 676 cents, its
lowest point in over 5 years. The downtrend that has developed since
early 2003 remains in place, although the Indicator is at the lower level
within a trading channel.

A fall in the Australian currency typically transposes into a gain
in the EMI, however the relationship between the US dollar and the
wool market has recently weakened with both the EMI and the
dollar losing ground. This can be clearly seen when the EMI is
converted to US cents. Graph 2 shows that in US dollar terms the 

EMI has fallen 10 percent since March. This weakness in the EMI
over the past six months has been in contrast to a softening
Australian dollar over the same period. The AUD/US cross-rate is
currently just under 77US cents, some 3 cents off its peak in March.

Available quantities of wool are also weighing on the market with
Spring shearing underway. Unsold wool in brokers’ stores and
estimated on-farm stocks remain at relatively high levels. Recently
high pass-in rates at auction due to low market levels mean that it is
likely this figure will increase.

Nationally, auction offerings to date are approx. 53,000 bales below
the same period last season. The coming weeks (based on industry
best estimates) are likely to remain at similar levels to the same period
in 2004/05 season.

Current data for season 2005-2006.

Nothern Region

Number of lots offered 37,586

Number of lots sold 34,381

Passed in 3,181 (8.5%)

Number of lots  No Bid 24

Number of lots  Withdrawn 1,035

Number of bales offered 176,546

Average Merino Fleece Length 83.0

Average Merino Fleece Strength 39.4

Average Merino Fleece Micron 19.5

Average Merino Fleece VMB 1.6

Southern Region

Number of lots offered 32,788

Number of lots sold 29,133

Passed in 3,616 (11.0%)

Number of lots  No Bid 39 

Number of lots  Withdrawn 1,128

Number of bales offered 208,479

Average Merino Fleece Length 87.9

Average Merino Fleece Strength 37.9

Average Merino Fleece Micron 20.6

Average Merino Fleece VMB 1.2

Western Region

Number of lots offered 17,958

Number of lots sold 14,970

Passed in 2,910  (16.2%)

Number of lots  No Bid 78 

Number of lots  Withdrawn 1,001

Number of bales offered 125,187

Average Merino Fleece Length 86.3

Average Merino Fleece Strength 32.4

Average Merino Fleece Micron 20.5

Average Merino Fleece VMB 0.9

National Auction 
Selling Committee

Last 2 Years (since Sept 03) Last Year (since Sept 04)

EMI AUD USD AUD USD

Average 765 565 730 555

High 933 637 782 579

Low 676 520 676 520

Current 679 523 679 523
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